
Previous: 7,736.2 PSEi change: 0.65%

High: 7,801.1 Best: JFC +3.28%

Low: 7,751.5 2nd best: ICT +2.99%

Close: 7,786.4 2nd worst: MPI -13.08%

Val. traded (mn): 3,186.3 Worst: DMC -13.39%

Tenor Change Yield Tenor Change Yield

3 months - 3.1880 5 years -0.0300 4.1760

6 months -0.0020 3.3460 7 years -0.0250 4.4360

1 year - 3.4690 10 years -0.0300 4.6300

2 years -0.0260 3.7130 20 years -0.0050 5.1760

3 years -0.0300 3.8580 30 years +0.0060 5.1720

4 years -0.0310 4.0150

Previous Close Previous Close

PHP/USD 50.735 50.810 EUR/USD 1.1092 1.1130

Tenor Change Yield Tenor Change Yield

3 months +0.0204 1.5615 5 years -0.0478 1.6381

6 months - 1.5521 10 years -0.0502 1.7914

2 years -0.0384 1.6133 30 years -0.0382 2.2263

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities rose after the US Fed decided to keep interest rates unchanged, in-line with market expectations. European equities rose ahead of their own central

bank meeting and the December 12 general election. Meanwhile, Asian equities were boosted by trade negotiators' statements that a partial deal is within reach.

US Treasury yields and the US dollar both fell amidst the US Fed's decision of holding US policy rates.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose, and the Philippine peso weakened, ahead of the looming December 15 tariff deadline. Local fixed income yields fell with mixed rate cut bets

for the Monetary Board meeting today. 

 Local fixed income yields fell as the market bets for a rate cut were mixed after
November's inflation print came out higher-than-expected. On average, yields fell
1.57 bps DoD, led by the belly of the curve which fell 2.90 bps DoD.

 Local equities slightly rose as investors went bargain-hunting ahead of the
December 15 deadline for US tariffs on Chinese goods. The market also looked
forward to the BSP Monetary Board policy rate setting meeting today. The PSEi
closed at 7,786.41 (+0.65% DoD).

 The Bureau of Customs (BoC) reported the collection for 11 months of
Php591.1 billion, this is below the target for 2019 of Php622.3 billion. According
to BoC Deputy Commissioner Vener S. Bacquiran, the volumes for crude oil
and petroleum products were weak and the lower tariff rates of crude oil and
other non-oil products led the shortfall in revenues.

 The Department of Budget (DBM) issued a national budget call for 2021,
ordering governemnt offices to start crafting their spending plans. According to
Budget Secretary Wendel Avisado, the 2021 budget proposal would be 13.3%
higher than the Php4.1 trillion budget for 2020. The 2021 budget will be
equivalent to 20.2% of gross domestic product (GDP). He also added that the
proposed 2021 budget will continue to support antipoverty and peace
sustaining measures.
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 US equities showed some gains after the Federal Reserve decided to leave the
policy rate unchanged, meeting market expectations of a pause in monetary
easing. The DJIA closed at 27,911.30 (0.11% DoD) and the S&P 500 ended at
3,141.63 (0.29% DoD).

 Asian equities had a muted start as investors continue to remain cautious ahead
of the December 15 tariff deadline. However, some gains were made after
negotiatiors said that a partial trade deal remains in reach. The MSCI APxJ closed
at 529.04 (0.83% DoD).

 European equities rose ahead of the eurozone central bank meeting and the
December 12 general election that would decide further developments on Brexit.
The MSCI Europe closed at 136.44 (+0.24% DoD).

 US Treasury yields fell amidst the US Federal Reserve's decision of holding the
policy rates low and as the US Fed announced its expectations of a strong US
economy in 2020. On average, yields closed at 1.5521 (-2.57 bps DoD), with the
10Y ending at 1.7914% (-5.02 bps DoD) and the 2Y closing at 1.6133% (-3.84bps
DoD).

 The US Dollar continued to weaken amid the US Fed's expectations of a stronger
US economy in 2020 and as the US Fed expressed its expectation of holding
interest rates in 2020. The DXY index closed at 97.1280 (-0.29%).

 The Philippine peso weakened amid mixed signals as market investors await
for the December 15 tariffs imposed by the US on the USD160 billion worth of
Chinese goods. The USD/PHP pair finished at 50.810 (+0.15%).


